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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered September  29 - October 10, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  AUSTRALIAN milk production is 
building towards the seasonal peak.  The good early season weather 
conditions for milk production have given way to dry conditions in 
some areas.  Irrigation has started in areas of Victoria, which is earli-
er than usual.  Some producers have increased feedings of silage and 
grain to increase milk production ahead of the dryer months of De-
cember, January and February.  Production through September has 
seen increases over year ago levels, but weather concerns have 
caused some cooperatives to lower their milk production estimates 
for this season.  Manufacturers are focusing on skim milk powder and 
butter production and expanding their inventories.  Dairy Australia 
reports dairy product exports for the July-August period totaling 
101.7 thousand tons, up 5.5% from the year ago period. The largest 
export category is skim milk powders (SMP), up 68% for the same 
period last year. The total value of exports for the July-August period 
is down 3.7% compared to last year.  According to Dairy Australia, 
August 2014 milk production in Australia was 1.9% above August 
2013. The state changes from a year earlier are: New South Wales, 
+4.1%; Victoria, +2.5%; Queensland, -8.4%; South Australia, -4.6%; 
Western Australia, +1.3% and Tasmania +8.9%.   
 NEW ZEALAND milk production is robust and expanding towards 
the seasonal peak and above year ago levels.  Typical spring weather 
has been experienced on both the North and South Islands with plen-
ty of rain.  Some cooperatives have reduced farmgate prices.  Some 
producers have responded by taking steps to increase production, via 
supplemental feeding, in order to sustain a comparable cash flow.  
Milk manufacturing is very active and supplies are building, which is 
typical for this time of year.  July milk production as reported by 
DCANZ was 0.20 million tons, up 5% from July 2013 and equal to 
the level two years ago.  At the October 1 GDT event #125, average 
prices ranged from 11.3% lower to 1.2% lower from the prior event 
across categories. The all contracts price averages (US$ per MT) and 
percent changes from the previous average are:  anhydrous milk fat, 
$3,117 -5.0%; butter, $2,514 -6.6%; buttermilk powder, $2,723 -
11.3%; cheddar cheese, $3,028 -1.2%; lactose, n.a.; rennet casein, 
$8,224 -1.4%; skim milk powder, $2,540 -2.7%; sweet whey powder, 
$1,175 -9.3%; and whole milk powder, $2,443 -10.0%.   
 
 
 
BUTTER:  Butter prices declined significantly on both ends of the 
range.  Production is increasing, reflective of the expansion in overall 
milk production.  Some butter makers have readily available supplies, 
while others who sold early in the season are in balance.  Domestic 
demand in Australia is good and reducing the volumes available for 
export.  Export demand is fair with numerous buyers looking for long 
term agreements.  Sellers are cautious about selling too far into 2015.  
AMF production is increasing with expanded exports to the United 
States.  At the October 1 GDT event #125, NZ butter averaged 
$2,630/MT for the December contracts, -0.6% from the prior event.  
Butter for all regions and contracting periods averaged $2,514/MT, -
6.6%.  New Zealand AMF prices averaged $2,987/MT for the De-
cember contracts, -8.3% from the prior event.  For all contract peri-
ods, the AMF price average was $3,117/MT, -5.0%.  According to 
GTIS, August Butter and AMF imports leveled off, but remain well 
above year ago levels.  China’s January to August butter imports 
show a 108% increase, compared to last year with AMF imports up 
96% for the same period.  New Zealand is the major exporter to Chi-
na for both commodities. 
                                                                  
82% BUTTERFAT:                                                         2,375 - 3,250            

SKIM MILK POWDER (SMP):  Skim milk powder prices de-
clined on the upper end of the range.  Milk flows to SMP dryers are 
increasing, due to increases in milk production, but also due to milk 
flow diversions away from whole milk powder production.  Global 
supplies are increasing and making for a buyer’s market.  Supplies in 
Oceania are increasing, which is typical for this time of year, but not 
viewed as burdensome.  The current low price is prompting some 
buyers to lock in prices well into 2015.  Sellers are hesitant to make 
long term commitments beyond Q1, thinking there is more upside to 
the market in the long run.  Export demand is good coming from a 
variety of countries, along with steady purchasing from China.  At 
the October 1 GDT event 125, SMP for all regions and contracting 
periods averaged $2,540 per MT, -2.7%.  For trading in contract peri-
od 2, December 2014, prices averaged $2,510 for NZ sourced medi-
um heat product, down $125 from the prior event.  According to 
GTIS, China’s imports of skim milk powder decreased in August, 
but are well above year ago levels.  Imports from New Zealand de-
clined in August, compared to the previous month.  The January to 
August totals show China’s SMP imports 53% over year ago levels.  
                                                                 
1.25% BUTTERFAT:                                                    2,500 - 2,950           
 
 
 
CHEDDAR CHEESE:  Cheese prices held steady this reporting 
period.  Good domestic demand is keeping supplies balanced.  Ex-
port demand is active and predominately from Japan and other Asian 
countries.  Production is increasing with cheese makers wanting to 
expand their inventories.  Expectations for upcoming negotiations 
with Japan are less optimistic, due to the current global milk and 
cheese supplies.  According to GTIS, China cheese imports were 
down significantly in August, to their lowest level of the year.  Both 
Australia and New Zealand saw their cheese exports to China de-
cline.  China cheese imports for the January to August period are up 
51% over year ago levels.    
 
39% MAXIMUM MOISTURE:                                    3,500 - 4,500           
 
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder prices 
declined on both ends of the range.  Export interest for WMP contin-
ues to be lackluster, primarily due to China buying significantly re-
duced volumes compared to last year. Whenever possible, manufac-
turers are channeling milk flows away from whole milk powder and 
into butter and SMP production.  Current WMP production is filling 
orders and adding to inventories.  At the October 1 GDT event 125, 
the WMP pricing index, across all contracting periods, averaged 
$2,443 per MT, down 10.0% compared to the prior event.  For con-
tract periods 2 and 3, November and December 2014, NZ regular 
WMP averaged $2,680 and $2,385 per MT.  According to GTIS, 
China’s whole milk powder imports declined for the fifth consecu-
tive month.  January to August whole milk powder imports into Chi-
na are cited at 65% above year ago levels. 
                                                                  
26% BUTTERFAT:                                             2,400 - 2,900          
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